SPECIMEN PERFORMANCE GUARANTEE FORM

(LETTERHEAD OF THE REGISTERED FINANCIAL INSTITUTION PROVIDING THE GUARANTEE)

Name of Contracting Authority (NG0)
(Address)

[bookmark: _GoBack]
[Date]

Dear Sir/Madam,

Our Guarantee Number ..........................  for €...................... 

Account: [Account Holder’s Name] 

In connection with the contract entered into between the NGO and [Name and Address of Contractor] hereinafter referred to as “the Contractor” as per the latter’s tender and your acceptance under [Contract Reference], whereby the contractor undertook the [title of contract] in accordance with the General Conditions and/or Special Conditions for Service/Supply/Works Contracts forming part of the contract documents, we hereby guarantee to pay you on demand a maximum sum of €[amount in words and figures] in case the obligations of the above-mentioned contract are not duly performed by the Contractor.

This guarantee will become payable on your first demand and it shall not be incumbent upon us to verify whether such demand is justified.

For avoidance of doubt it is hereby declared that although this instrument gives rise to legal relations between the guarantor and the beneficiary, it is hereby specifically declared for all intents and purposes of law that this guarantee does not exempt the above-mentioned Contractor from any obligations, acts of performance or undertaking assumed under the tender documents as ratified in the contract.

This guarantee expires on the [expiry date] and unless it is extended by us or returned to us for cancellation before that date any demand made by you for payment must be received in writing not later than the aforementioned expiry date.

This document should be returned to us on utilization or expiry or in the event of the guarantee being no longer required.

After the expiry date and in the absence of a written demand being received by us before such expiry date, this guarantee shall be null and void, whether returned to us or not, and our liability hereunder shall terminate.

This guarantee is governed by Maltese Law, it is personal to you, and is not transferable or assignable.

Yours Faithfully,



.............................................
[Signatory on behalf of Guarantor] 
[Designation] 

